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The European Union
The European Union (EU) is aneconomic and politicalunion of 27 member states which are located in Europe. It aim is to have free movement of goods, services, 
ǇŜƻǇƭŜ ŀƴŘ ŎŀǇƛǘŀƭΦ hƴŜ ƻŦ ǘƘŜ 9¦Ωǎ Ƴŀƛƴ ŀƛƳǎ ƛǎ ǘƻ ƘŀǾŜ ŀsingle marketthroughout Europe.
TheSingle European Market (SEM)came into effect on 1 January 1993 as a result of the Single European Act. It removedall barriersǘƻ ǘǊŀŘŜ ǿƛǘƘƛƴ ǘƘŜ 9¦Φ  

Institutions of the EU
The EU has a number of institutions that cover decision making, management, laws, 
spending and budget, and the representation of citizens of each of the member states.

9ǳǊƻǇŜŀƴ /ƻƳƳƛǎǎƛƻƴ
This is themanagement bodyof the EU and is made up of commissioners who 
ŀǊŜ ǎŜƭŜŎǘŜŘ ōȅ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘǎ ƻŦ ŜŀŎƘ ǎǘŀǘŜΦ
The Commissiondrafts proposals for new lawsand these will then be debated 
ōȅ ǇŀǊƭƛŀƳŜƴǘ Φ
It implements lawsand policies andenforces existing legislation, for example, 
it has the power to impose fines on companies breaking EU laws.
The Commission draws up and thenmanages the EU budgetΦ
The Commission defends the interests of the EU. It must act in the best interests 
of the EU and independently of member states. It acts as amediator to resolve 
ŘƛǎǇǳǘŜǎ ōŜǘǿŜŜƴ ƳŜƳōŜǊ ǎǘŀǘŜǎΦ

European Parliament
The European Parliamentrepresents the citizensof the EU and the members aredirectly 
electedby EU citizens. The elected members are called MEPs. (Member of the European 
Parliament).
It debates new legislation- it discusses new laws sent by the Commission and proposes 
ŀƳŜƴŘƳŜƴǘǎ Φ Lǘ Ƙŀǎco-decision powers (joint law making powers)that is on an equal footing 
with the Council of the European Union in the vast majority of areas.
It approves the annual EU budget- approves the budget and has the power to amend it.
Lǘ ƳƻƴƛǘƻǊǎ ǎǇŜƴŘƛƴƎ ōȅ ǘƘŜ 9¦Φ
It acts as a supervisor- it supervises the work of the Commission and vets and appoints new 
ƳŜƳōŜǊǎ ǘƻ ǘƘŜ /ƻƳƳƛǎǎƛƻƴ Φ
There is ademocratic deficitΣ ǿƘƛŎƘ ƳŜŀƴǎ ǘƘŜ 9ǳǊƻǇŜŀƴ tŀǊƭƛŀƳŜƴǘ Ŏŀƴƴƻǘ ƛƴƛǘƛŀǘŜ ƭŜƎƛǎƭŀǘƛƻƴΦ

The Council of the European Union
This is themain decision making bodyof the EU.
It includes Ministers from each member state for the area under 
discussion e.g., all Health Ministers will be present for discussions on 
health.
The Council is the supreme law making body of the EU- the 
Councildecides on legislation. 
Policies that have beenproposed by the Commission and debated by 
ParliamentŀǊŜ ǎŜƴǘ ǘƻ ǘƘŜ ŎƻǳƴŎƛƭ ǘƻ ōŜ ŘŜŎƛŘŜŘ ƻƴ Φ
It sets the objectivesfor EU ǘƘŀǘ ŀǊŜ ōƻǘƘ ŜŎƻƴƻƳƛŎ ŀƴŘ ǇƻƭƛǘƛŎŀƭΦ The Court of Auditors

Is responsible for ensuring theEU budget is spent efficientlyŀƴŘ ŦƻǊ ǘƘŜ ǇǳǊǇƻǎŜ ƛƴǘŜƴŘŜŘ Φ
Lǘ ŎŀǊǊƛŜǎ ƻǳǘ ŎƘŜŎƪǎ ǘƘǊƻǳƎƘƻǳǘ ƳŜƳōŜǊ ǎǘŀǘŜǎ ǘƻensure no fraudƛǎ ǘŀƪƛƴƎ ǇƭŀŎŜ Φ
Lǘ ŎƘŜŎƪǎ ǊŜǾŜƴǳŜ Ƙŀǎ ōŜŜƴreceivedby all member states and that allexpenditure is lawful and 

well-managed Φ
Lǘ Ŏŀƴ ŀǳŘƛǘ ǘƘŜ ŀŎŎƻǳƴǘǎ ƻŦ ŀƴȅ ƻǊƎŀƴƛǎŀǘƛƻƴ ǘƘŀǘ ƛǎhandling EU fundsand looks for any waste, 

ƳƛǎƳŀƴŀƎŜƳŜƴǘ ƻǊ ŦǊŀǳŘΦ
Lǘ ǇǊŜǇŀǊŜǎ ŀƴannual reportŦƻǊ ǘƘŜ 9ǳǊƻǇŜŀƴ tŀǊƭƛŀƳŜƴǘ ŀƴŘ /ƻǳƴŎƛƭΦ

The European Court of Justice
This Court ensures thecorrect interpretationand application of EU law by member countries.
The Courtinterprets and explains EU lawŦƻǊ ƳŜƳōŜǊ ǎǘŀǘŜǎΣ ŎƻƳǇŀƴƛŜǎ ŀƴŘ ƛƴŘƛǾƛŘǳŀƭ ŎƛǘƛȊŜƴǎΦ  
It ensures EU laws are followedƛƴ ŀƭƭ ƳŜƳōŜǊ ǎǘŀǘŜǎ ŀƴŘ ŀŘƧǳŘƛŎŀǘŜǎ ƻƴ ŀƭƭ ŎŀǎŜǎ ǘƘŀǘ ŎƻƳŜ ōŜŦƻǊŜ ƛǘ Φ
WǳŘƎŜǎ ŀǊŜ ŀǇǇƻƛƴǘŜŘ ŦǊƻƳ ŜŀŎƘ ƻŦ ǘƘŜ ƳŜƳōŜǊ ǎǘŀǘŜǎΦ

Role of interest groups
Interest groups are pressure groups whoprotect the interestsƻŦ  ǘƘŜƛǊ ƳŜƳōŜǊǎ ŀƴŘ ǘǊȅ ǘƻinfluence the 
decision-makingƻŦ ǘƘŜ 9¦Φ
¢ƘŜȅ ŀǊŜ ƴƻǘ ǇŀǊǘ ƻŦ ǘƘŜ 9¦Ωǎ ǇƻƭƛǘƛŎŀƭ ŦǊŀƳŜǿƻǊƪ ōǳǘ ǘƘŜȅ ǳǎŜ  ƳŜǘƘƻŘǎ ǎǳŎƘ ŀǎ ƭƻōōȅƛƴƎΣ ƛƴŦƻǊƳŀǘƛƻƴ 
ŎŀƳǇŀƛƎƴǎ ŀƴŘ ǇǳōƭƛŎ ǇǊƻǘŜǎǘǎ  ƛƴ ŀǘǘŜƳǇǘƛƴƎ ǘƻ ƛƴŦƭǳŜƴŎŜ 9¦ ŘŜŎƛǎƛƻƴǎΦE.g., The IFA (Irish Farmers 
Association)has an office in Brussels to promote and defend the interests of Irish farmers in Europe.

Decision making process of the EU

Proposalsfor 
legislation are 
drafted by 
the European 
Commission.

Discussion- these proposals 
are discussed by theEuropean 
Parliamentand are approved 
or rejected. The parliament 
can make changes to the 
proposed law to improve it. It 
has co-decision powers with 
the Council of the European 
¦ƴƛƻƴ Φ

Decisions and approval- is made by 
the Council of the European 
Unionand they will decide if it is to 
be implemented as aregulation, a 
directive or a decision
Implementation - the legislation is 
implemented by the European 
/ƻƳƳƛǎǎƛƻƴ
Adjudication- decisions and 
legislation can be adjudicated 
(formally decided upon) by the 
/ƻǳǊǘ ƻŦ WǳǎǘƛŎŜ.

The new legislation is 
applied in member 
states of the EU. If it is 
a directive member 
states are obliged to 
change their national 
laws within a certain 
time limit and if it is a 
regulation it becomes 
enforceable 
immediately.

5ƛǊŜŎǘƛǾŜΣ ǊŜƎǳƭŀǘƛƻƴ ŀƴŘ ŘŜŎƛǎƛƻƴ
Directive
This aims to implement and enforce EU laws across all member states. Each country is obliged to change its 
national laws to allow for EU rules.  E.g., ²ŀǎǘŜ 9ƭŜŎǘǊƛŎŀƭ ŀƴŘ 9ƭŜŎǘǊƻƴƛŎ 9ǉǳƛǇƳŜƴǘ 5ƛǊŜŎǘƛǾŜ ό²999ύis a 
directive about the collection, recycling and recovery targets for all types of electrical goods.
Regulation
EU regulation is a law that applies throughout the EU with immediate effect. It takes precedence over national 
ƭŀǿǎ. E.g., General Data Protection Regulation (GDPR) is a law for data protection and privacy.
Decision
! ŘŜŎƛǎƛƻƴ ƛǎ ōƛƴŘƛƴƎ ƻƴƭȅ ƻƴ ǘƘŜ ŎƻǳƴǘǊȅΣ ŎƻƳǇŀƴȅ ƻǊ  ƻǊƎŀƴƛǎŀǘƛƻƴ ƻƴ ǿƘƛŎƘ ƛǘ ǿŀǎ ŘƛǊŜŎǘŜŘΦ 9ΦƎΦΣ Sale of 
lighters, a decision was made that only safety lighters can be placed on the EU market.
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The European Union
The European Union (EU) is aneconomic and politicalunion of 27 member states which are located in Europe. It aim is to have free movement of goods, services, 
ǇŜƻǇƭŜ ŀƴŘ ŎŀǇƛǘŀƭΦ hƴŜ ƻŦ ǘƘŜ 9¦Ωǎ Ƴŀƛƴ ŀƛƳǎ ƛǎ ǘƻ ƘŀǾŜ ŀsingle marketthroughout Europe.
TheSingle European Market (SEM)came into effect on 1 January 1993 as a result of the Single European Act. It removedall barriersǘƻ ǘǊŀŘŜ ǿƛǘƘƛƴ ǘƘŜ 9¦Φ  

Impact of SEM/EU membership on Irish business
Opportunities
Å Free trade between member states- the elimination of barriers and tariffs (taxes) allows free 
ƳƻǾŜƳŜƴǘ ƻŦ ƎƻƻŘǎΣ ǎŜǊǾƛŎŜǎΣ ǇŜƻǇƭŜ ŀƴŘ ŎŀǇƛǘŀƭΤ ǊŜŘǳŎƛƴƎ ǊŜŘ ǘŀǇŜΣ Ŏƻǎǘǎ ŀƴŘ ǎƛƳǇƭƛŦȅƛƴƎ ǘǊŀŘŜ

Å Large markets to sell to- the EU has a population of 500 million therefore dependence on the 
LǊƛǎƘ ƳŀǊƪŜǘ ƛǎ ǊŜŘǳŎŜŘ 

Å Reduced business risk-ōŜŎŀǳǎŜ ŦƛǊƳǎ ŀǊŜ ƴƻǘ ǎƻƭŜƭȅ ŘŜǇŜƴŘŜƴǘ ƻƴ ǘƘŜ LǊƛǎƘ ƳŀǊƪŜǘ
Å Economies of scale- when Irish firms start to produce for the huge EU market, they can achieve 

economies of scale. This makes Irish firms more competitive
Å Expansion- open borders and free trade makes it easier for Irish firms to expand and grow if 
ǘƘŜȅ ŜȄǇƻǊǘ ǘƻ ǘƘŜ 9¦Φ !ǎ ǘƘŜȅ ƎǊƻǿΣ ǘƘŜȅ ōŜŎƻƳŜ ƳƻǊŜ ŎƻƳǇŜǘƛǘƛǾŜ ǿƛǘƘ ŦƻǊŜƛƎƴ ŦƛǊƳǎ

Å Public procurement- all EU firms can tender for foreign government contracts in any EU 
ŎƻǳƴǘǊƛŜǎΦ LǊƛǎƘ ŦƛǊƳǎ Ƴŀȅ ƎŜǘ ƎƻǾŜǊƴƳŜƴǘ ŎƻƴǘǊŀŎǘǎ ƛƴ ƻǘƘŜǊ 9¦ ŎƻǳƴǘǊƛŜǎ

Å Inward investment - many multinational (MNCs) corporations have located in Ireland to gain 
ŀŎŎŜǎǎ ǘƻ ǘƘŜ 9¦ ƳŀǊƪŜǘΦ ¢Ƙƛǎ Ƙŀǎ ǊŜǎǳƭǘŜŘ ƛƴ Ƴŀƴȅ Ƨƻōǎ ƛƴ LǊŜƭŀƴŘΦ

Challenges
Å Brexit - the UK left the EU on 31st December 2020. Approximately 15% of Irish goods and services are exported to the UK. In 

the agri-food sector around 40% of exports are destined for the UK. Businesses are facing trade disruptions and uncertainty
Å Competition - foreign imports are now directly competing with Irish goods and services. Less efficient businesses will close 
Řƻǿƴ ŀǎ ŦƻǊŜƛƎƴ ŦƛǊƳǎ ǎǉǳŜŜȊŜ ƻǳǘ ƭƻŎŀƭ ǇǊƻŘǳŎŜǊǎ

Å Exporting costs- Ireland faces high distribution costs as a result of being a small island on the periphery of Europe. This 
ƛƴŎǊŜŀǎŜǎ ǘƘŜ Ŏƻǎǘǎ ƻŦ ƻǳǊ ŜȄǇƻǊǘǎ

Å EU Regulations- some regulations have increased business costs e.g., new phone roaming regulations
Å Public procurement- many Irish firms could lose large government contracts as foreign firms can now tender (bid) too
Å Free movement of people- EU citizens are now allowed to move freely between member states. This could lead to 

competition for local jobs, scarcity of skilled staff as workers may move to other countries
Å Large amounts of capital required- in order to survive and remain competitive, many firms have had to expand and 

achieve economies of scale. This involves capital, but in the current economic climate banks are less willing to lend large 
amounts to business

Å High labour costs- Ireland has high rent and wage costs. Some MNCs have moved production to lower cost economies
Å Location- Ireland is a small island economy on the periphery of Europe, ǘƘŜǊŜŦƻǊŜΣ ǘǊŀƴǎǇƻǊǘ Ŏƻǎǘǎ ǿƛƭƭ ōŜ ƘƛƎƘΦ

Single European Market (SEM) policy
The Single European Market (SEM) policy aims to have free movement of goods, 
ǎŜǊǾƛŎŜǎΣ ǇŜƻǇƭŜ  ŀƴŘ ŎŀǇƛǘŀƭΦ OneƻŦ ǘƘŜ 9¦Ωǎ Ƴŀƛƴ ŀƛƳǎ ƛǎ ǘƻ ƘŀǾŜ ŀ ǎƛƴƎƭŜ ƳŀǊƪŜǘ 
throughout Europe. The SEM came into effect on 1 January 1993 as a resultof the 
Single European Act. It removedall barriers to tradeǿƛǘƘƛƴ ǘƘŜ 9¦Φ  

EU policies
Common Agricultural Policy (CAP)ƛǎ ōŀǎŜŘ ƻƴ о ǇǊƛƴŎƛǇƭŜǎ Υ

Á Single market - all agricultural produce is to move freely within the EU with common prices and 
ŎƻƳƳƻƴ ǊǳƭŜǎ ƻŦ ŎƻƳǇŜǘƛǘƛƻƴ

Á Financial solidarity- EU gives finance to farmers. A single annual payment is given to farmers, 
regardless of production. From 2005 farmers 'produce for the market', that is produce what they 
think they can sell. This means the more efficient farmers will survive and inefficient ones will be 
ŦƻǊŎŜŘ ǘƻ ƭŜŀǾŜ ŦŀǊƳƛƴƎ

Á EU preference- preference is given to the sale of EU products within the EU. Tariffs are placed on 
all non-9¦ ǇǊƻŘǳŎŜ ŜƴǘŜǊƛƴƎ ǘƘŜ ōƭƻŎΦ

Impact on Ireland
EUfarmers are protectedfrom low-cost food imports from outside the EU through various protection 
measures such as quotas and tariffs e.g., there is a quota on imports of bananas from non-EU countries 
to protect Spanish farmers.
CAP hasencouraged Irish agri-business to growƛƴǘƻ ŀ ƳŀƧƻǊ ŜȄǇƻǊǘƛƴƎ ƛƴŘǳǎǘǊȅ Φ
Transitional aid is given to farmers to help themdiversify into new areas such as forestry, flowers, 
ōŜǊǊƛŜǎ ŜǘŎΦ
CƻǊ ŎƻƴǎǳƳŜǊǎΣ /!t Ƙŀǎ ŜƴŀōƭŜŘ ƎǊŜŀǘŜǊ ŎƘƻƛŎŜ ƻŦ ǇǊƻŘǳŎǘǎ ŀƴŘ ƛƳǇǊƻǾŜƳŜƴǘǎ ƛƴ ǉǳŀƭƛǘȅΦ

Common Fisheries Policy (CFP)ŎƻǾŜǊǎ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ŀǊŜŀǎ:

Á Access to fishing grounds- each state has fishing zone around the coast to which foreign boats are forbidden from 
ŜƴǘŜǊƛƴƎ

Á Total allowable catch-ǉǳƻǘŀǎ ƻƴ ǘƘŜ ǉǳŀƴǘƛǘƛŜǎ ƻŦ ŎŜǊǘŀƛƴ ǎǇŜŎƛŜǎ ǘƘŀǘ Ŏŀƴ ōŜ ŎŀǳƎƘǘΦ ¢Ƙƛǎ ǇǊŜǾŜƴǘǎ ƻǾŜǊŦƛǎƘƛƴƎ
Á Structural policies-ƎǊŀƴǘǎ ŀǾŀƛƭŀōƭŜ ŦƻǊ ƴŜǿ ǾŜǎǎŜƭǎ ŀƴŘ ǘƘŜ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ ǇƻǊǘǎ Φ
Impact on Ireland
A coastal band was reserved for local fishermen and small vesselsto continue to fish in the traditional way. The aim is 
ǘƻ ǇǊŜǾŜƴǘ ƻǾŜǊŦƛǎƘƛƴƎ ŀƴŘ ŘŜǇƭŜǘƛƴƎ ƭƛƳƛǘŜŘ ǎǘƻŎƪǎΦ

Social Policy/Charter -!ƭƭ 9¦ ŎƛǘƛȊŜƴǎ ƘŀǾŜΥ
Á Free movement- the right to workƛƴ ŀƴȅ 9¦ ŎƻǳƴǘǊȅ
Á Working conditions - the right to fair working conditions, hours, paid holiday
Á Healthandsafetyprotectionςthe right to protectionandsafetyat work
Á The right to betreated equallywithout discrimination
Á ¢ƘŜ ǊƛƎƘǘ ǘƻ ŀ fair wage
Á The right toprotection as a consumer.
Impact on Ireland
Workers have improved working conditions and greater equality
Consumers rights have been improved as EU social policy directives are implemented through 
ǘƘŜ {ŀƭŜ ƻŦ DƻƻŘǎ ŀƴŘ {ǳǇǇƭȅ ƻŦ {ŜǊǾƛŎŜǎ !Ŏǘ мфул Φ

Competition Policy
EU competition Policy sets out rules designed toensure fair and free competition:
Á Preventcartels - rules for stopping cartels forming, when firms collude together to fix prices, share 

markets or block new firms from entering the market
Á Dominant firms- cannot abuse its position in the market ōȅ ǊŜǎǘǊƛŎǘƛƴƎ ŎƻƳǇŜǘƛǘƛƻƴ ƻǊ ǊŀƛǎƛƴƎ ǇǊƛŎŜǎ
Á Mergers and takeovers- all mergers and takeovers must be referred to the Commission for 

Investigation. If a dominant market position would be created by a merger or takeover, then the deal 
ǿƛƭƭ ƴƻǘ ōŜ ŀƭƭƻǿŜŘ ǘƻ Ǝƻ ŀƘŜŀŘ

Á Government aid- national governments are not allowed to give special aide.g., subsidies, to firms, if it 
ƎƛǾŜǎ ǘƘŜƳ ŀƴ ǳƴŦŀƛǊ ŀŘǾŀƴǘŀƎŜ ƻǾŜǊ 9ǳǊƻǇŜŀƴ ŎƻƳǇŜǘƛǘƻǊǎ

Á Public procurement- no national government can show preference to a company from its own country 
ǿƘŜƴ ƻŦŦŜǊƛƴƎ ŎƻƴǘǊŀŎǘǎ ŦƻǊ ǿƻǊƪΦ

9ŎƻƴƻƳƛŎ ŀƴŘ aƻƴŜǘŀǊȅ ¦ƴƛƻƴ ό9a¦ύ
The countries of the EU that have adopted a free trade and monetary 
agreement. It involves a common monetary policy, and a common currency, 
the euro and the coordination of economic and fiscal policies.my



Name the Institutions of the EU

Å The Council of the European Union
Å European Commission
Å European Parliament
Å The Court of Auditors
Å The European Court of Justice

What is the role of The European Court of 
Justice?

This Court ensures thecorrect 
interpretation and application of EU law.
The Courtinterprets and explains EU law.
It ensures EU laws are followedand 
ŀŘƧǳŘƛŎŀǘŜǎ ƻƴ ŀƭƭ ŎŀǎŜǎ ǘƘŀǘ ŎƻƳŜ ōŜŦƻǊŜ ƛǘ Φ
Judges are appointed ŦǊƻƳ ŜŀŎƘ ƻŦ ǘƘŜ 
ƳŜƳōŜǊ ǎǘŀǘŜǎΦ

What is the role of interest groups?

Interest groups are pressure groups 
who protect the interestsƻŦ  ǘƘŜƛǊ ƳŜƳōŜǊǎ 
and try toinfluence the decision-makingof 
ǘƘŜ 9¦Φ
E.g., The IFA (Irish Farmers Association)has 
an office in Brussels to promote and defend 
the interests of Irish farmers in Europe.

What challenges has SEM and EU 
membership brought to Irish business?

Å Competitionwith foreign imports
Å Exporting costs/ transport costs
Å EU Regulations increase costs
Å Public procurement bids from EU
Å Free movement of peoplecompetition/ 

scarcity of skilled staff
Å Large amounts of capital needed
Å High labour costs
Å Brexit causing disruption and uncertainty.

What positive impacts has SEM and EU 
membership had on Irish business?

Å Free trade between member states
Large markets to sell to

Å Reduced business riskbecause not 
dependent on Irish market alone

Å Economies of scale
Å Expansion opportunities
Å Public procurementacross EU
Å Inward investment.

What is the role of The Council of the 
European Union?

This is themain decision making bodyof the 
EU.
The Council is the supreme law making 
body of the EUanddecides on legislation. 
It sets the objectivesfor EU that are both 
ŜŎƻƴƻƳƛŎ ŀƴŘ ǇƻƭƛǘƛŎŀƭΦ

What is the decision making process of the 
EU?

Å Proposal
Å Approve or reject
Å Adopt and make law
Å Apply

What are the EU policies?

Å Single European Market (SEM) policy
Å Common Agricultural Policy (CAP)
Å Social Policy/Charter 
Å Common Fisheries Policy (CFP)
Å Competition Policy
Å 9ŎƻƴƻƳƛŎ ŀƴŘ aƻƴŜǘŀǊȅ ¦ƴƛƻƴ ό9a¦ύ   

which is a common monetary and 
currency policy.

What is the Economic and Monetary Union 
ό9a¦ύ Κ

The countries of the EU that have adopted a 
free trade and monetary agreement.
It involves a common monetary policy, and a 
common currency, the euro. 
It coordinates economic and fiscal policies.

What is the Competition Policy?

Toensure fair and free competition:
Á Prevent cartels forming
Á Dominant firms prevented from abusing 

position
Á Mergers and takeoversinvestigated
Á Government aidnot allowed to create 
ǳƴŦŀƛǊ ŀŘǾŀƴǘŀƎŜ

Á Public procurement- no national 
government can show preference.

What is the role of the European 
Commission?

This is themanagement bodyof the EU and 
is made up of commissioners.
It drafts proposals for new laws.
It implements lawsand policies 
andenforces existing legislation.
It draws up and manages the EU budget.
It defends the interests of the EU.
It acts as amediator to resolve disputes 
between member states.

What is an EU Directive?

This aims to implement and enforce EU laws 
across all member states. 
Each country is obliged to change its national 
laws to allow for EU rules. 
E.g., Waste Electrical and Electronic 
9ǉǳƛǇƳŜƴǘ 5ƛǊŜŎǘƛǾŜ ό²999ύis a directive 
about the collection, recycling and recovery 
targets for all types of electrical goods.
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What is Single European Market (SEM) 
policy?

The Single European Market (SEM) policy 
aims to have free movement of goods, 
ǎŜǊǾƛŎŜǎΣ ǇŜƻǇƭŜ  ŀƴŘ ŎŀǇƛǘŀƭΦ 
OneƻŦ ǘƘŜ 9¦Ωǎ Ƴŀƛƴ ŀƛƳǎ ƛǎ ǘƻ ƘŀǾŜ ŀ ǎƛƴƎƭŜ 
market throughout Europe. 

https://www.myleavingcert.ie/

What is the role of the European 
Parliament?

It represents the citizensof the EU.
It is made up of elected MEPs.
It debates new legislation- it discusses new 
laws sent by the Commission and proposes 
ŀƳŜƴŘƳŜƴǘǎ Φ 
It approves the annual EU budget, has 
powers to amend it and oversees it. 
It acts as a supervisorto the work of the 
Commission.

²Ƙŀǘ ƛǎ ŀƴ 9¦ wŜƎǳƭŀǘƛƻƴΚ

EU regulation is a law that applies 
throughout the EU with immediate effect.
Lǘ ǘŀƪŜǎ ǇǊŜŎŜŘŜƴŎŜ ƻǾŜǊ ƴŀǘƛƻƴŀƭ ƭŀǿǎ Φ
E.g., General Data Protection Regulation 
(GDPR) is a law for data protection and 
privacy.

What is the Social Policy/ social charter?

Á Free movement - the right to work in any 
9¦ ŎƻǳƴǘǊȅ

Á Working conditions - the right to fair 
working conditions, fair wage, limited to 
48hrs per week, paid holiday

Á Health and safety protection ςthe right 
to protection and safety at work

Á The right to betreated equallywithout 
ŘƛǎŎǊƛƳƛƴŀǘƛƻƴ

Á The right toprotection as a consumer.

What is the Common Agricultural Policy 
(CAP)?

Á Single market
Á Financial solidarity- EU gives finance to 

farmers. 
Á EU preference- preference is given to the 

sale of EU products within the EU. Tariffs 
are placed on all non-EU produce 
ŜƴǘŜǊƛƴƎ ǘƘŜ ōƭƻŎΦ

What impact has the Common Agricultural 
Policy (CAP)?  ƘŀŘ ƻƴ LǊŜƭŀƴŘΚ

EUfarmers are protectedfrom low-cost 
food imports from outside the EU through 
quotas and tariffs .
CAP hasencouraged Irish agri-business to 
growƛƴǘƻ ŀ ƳŀƧƻǊ ŜȄǇƻǊǘƛƴƎ ƛƴŘǳǎǘǊȅ Φ
Transitional aid is given to farmers to help 
them diversify into new areas.
CAP has enabled greater choice of products 
ŀƴŘ ƛƳǇǊƻǾŜƳŜƴǘǎ ƛƴ ǉǳŀƭƛǘȅΦ

What is the role of  The Court of Auditors?

Responsible for ensuring theEU budget is 
spent efficientlyand for the purpose 
ƛƴǘŜƴŘŜŘΦ
Lǘ ŎƘŜŎƪǎ no fraudƛǎ ǘŀƪƛƴƎ ǇƭŀŎŜ  ŀƴŘ ǘƘŀǘ 

all expenditure is lawful and well-managed Φ
Lǘ Ŏŀƴ ŀǳŘƛǘ ǘƘŜ ŀŎŎƻǳƴǘǎ ƻŦ ŀƴȅ ƻǊƎŀƴƛǎŀǘƛƻƴ 

that ishandling EU fundsΦ
Lǘ ǇǊŜǇŀǊŜǎ ŀƴannual reportfor the 
9ǳǊƻǇŜŀƴ tŀǊƭƛŀƳŜƴǘ ŀƴŘ /ƻǳƴŎƛƭΦ

What is an EU Decision?

A decision is binding only on the country, 
ŎƻƳǇŀƴȅ ƻǊ  ƻǊƎŀƴƛǎŀǘƛƻƴ ƻƴ ǿƘƛŎƘ ƛǘ ǿŀǎ 
ŘƛǊŜŎǘŜŘΦ  
E.g., Sale of lighters, a decision was made 
that only safety lighters can be placed on the 
EU market.

What impact has the Social Policy had on 
Ireland?
Workers have improved working conditions 
and greater equality
Consumers rights have been improved as EU 
social policy directives are implemented 
through the Sale of Goods and Supply of 
{ŜǊǾƛŎŜǎ !Ŏǘ мфул Φ

What is the Common Fisheries Policy (CFP)?

Á Access to fishing grounds- each state has 
its own fishing zone around the coast 

Á Total allowable catch- quotas on the 
ǉǳŀƴǘƛǘƛŜǎ ƻŦ ŎŜǊǘŀƛƴ ǎǇŜŎƛŜǎ 

Á Structural policies- grants available.

What impact has the Common Fisheries 
Policy (CFP)?  ƘŀŘ ƻƴ LǊŜƭŀƴŘΚ

A coastal band was reserved for local 
fishermen and small vesselsto continue to 
fish in the traditional way. The aim is to 
prevent overfishing and depleting 
ƭƛƳƛǘŜŘ ǎǘƻŎƪǎΦ
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Economic and Monetary Union (EMU)

The European Economic and Monetary Union (EMU) refers to the countries of the EU that have adopted a free 
trade and monetary agreement. It involves a common monetary policy, and a common currency, the euro and 
the coordination of economic and fiscal policies.
¢ƘŜ 9ǳǊƻǇŜŀƴ /ŜƴǘǊŀƭ .ŀƴƪ ό9/.ύ ǿŀǎ ŜǎǘŀōƭƛǎƘŜŘ ǘƻ ƻǇŜǊŀǘŜ ǘƘŜ  ǎƛƴƎƭŜ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ  ŦƻǊ ǘƘŜ 9¦.

Lǘǎ Ƴŀƛƴ ŀƛƳǎ ŀǊŜ Υ
Á ! ǎƛƴƎƭŜ ŎǳǊǊŜƴŎȅ
Á A single monetary policyǘƻ ōǊƛƴƎ ǇǊƛŎŜ ǎǘŀōƛƭƛǘȅ ƛƴ ǘƘŜ 9¦
Á Creating common economic and budgetary policiesǿƘƛŎƘ ƛƴŎƭǳŘŜǎ ǎǘŀōƭŜ ƛƴŦƭŀǘƛƻƴ ǊŀǘŜǎ.

Benefits of EMU
Å Common currencyςƴƻ ŜȄŎƘŀƴƎŜ ǊŀǘŜ ŦƭǳŎǘǳŀǘƛƻƴǎ ƻǊ Ŏƻǎǘǎ ŦƻǊ ŎƘŀƴƎƛƴƎ ƳƻƴŜȅ
Å Removal of exchange rate uncertainty- this brings stability to Irish businesses, greater confidence and allows 

them more time to concentrate on growth and innovation
Å Low inflationςECB seeks to keep inflation low and remain competitive with firms outside EU
Å Easier to make price comparisonsςǘƘƛǎ ŀƭƭƻǿǎ ŎǳǎǘƻƳŜǊǎ ǘƻ ŦƛƴŘ ōŜǎǘ ǾŀƭǳŜ  ŀƴŘ ŜƴŀōƭŜǎ ōǳǎƛƴŜǎǎŜǎ ǘƻ ǎƻǳǊŎŜ 

cheaper materials
Å Many multinationals (TNCs) are attracted to Irelandand can locate here and have the same currency as much 
ƻŦ 9ǳǊƻǇŜ ŀƴŘ ǘƘƛǎ ŎǊŜŀǘŜǎ ǿŜŀƭǘƘ ŀƴŘ Ƨƻōǎ.

Challenges of EMU
Å Loss of its independent monetary policy-Ireland gave up its national currency and therefore its freedom to set 

its own monetary policy which is now set and implemented by the European Central Bank (ECB).
Å No control over the interest rate- The ECB uses a single monetary policy for all the eurozone. Ireland can no 

longer use monetary policy to adjust its interest rate
Å Increased competition- a common currency means consumers can now compare prices across the eurozone 

more easily. This could lead to reduced sales and profits if consumers can find cheaper products
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